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Teck Responds to Steelmaking Coal Market Conditions 

 

Vancouver, B.C. – Teck Resources Limited (TSX: TCK.A and TCK.B, NYSE: TCK) (“Teck”) announced 

today it will be implementing temporary shutdowns in the third quarter at its six Canadian steelmaking 

coal operations in order to align production and inventories with changing coal market conditions. 

Each of Teck’s steelmaking coal operations will be temporarily shut down for approximately three weeks 

in the quarter. Shutdowns will be staggered over the summer months among the operations. Teck will 

continue to meet all contracted and committed coal sales for its entire suite of products. 

Third quarter production will be reduced by approximately 1.5 million tonnes (Mt) to 5.7 Mt, a reduction of 

22% for the quarter, with expected sales in the range of 6.0 – 6.5 Mt. Annual coal production is now 

estimated at 25 – 26 Mt.  Additional coal production adjustments will be considered over the course of 

2015 as market conditions continue to evolve.  

Guidance for unit operating and distribution costs for the year is unchanged. Capitalized stripping is 

expected to be about $65 million lower than original guidance reflecting lower coal production and 

reduced stripping costs this year due to lower diesel costs and productivity improvements since the start 

of the year.  

“Rather than push incremental tonnes into an over-supplied market, we are taking a disciplined approach 

to managing our mine production in line with market conditions,” said Don Lindsay, President and CEO. 

“We will continue to focus on reducing costs and improving efficiency to ensure our mines are cash 

positive throughout the cycle and well-positioned when markets improve.”  

This measure builds on cost reductions previously undertaken across Teck – which have resulted in $640 

million in annualized savings to date – and the margin improvement program for 2015, which is on track 

to exceed the $100 million target previously announced.  

Forward-Looking Statements 

This news release contains certain forward-looking statements within the meaning of the United States 

Private Securities Litigation Reform Act of 1995 and forward-looking information as defined in the 

Securities Act (Ontario).  Forward-looking statements in this news release include the statements 

regarding Teck’s intention to implement temporary shutdowns at its coal operations, the timing of those 

shutdowns and the length of the shutdowns, Teck’s coal production and sales forecasts, guidance for unit 

operating and distribution costs, capitalized stripping guidance, Teck’s continued focus on reducing costs 

and improving efficiency to ensure Teck’s mines are cash positive throughout the cycle and Teck’s 

margin improvement program target.    

 



  

Forward-looking statements involve known and unknown risks, uncertainties and other factors, which may 

cause the actual results, performance or achievements of Teck to be materially different from any future 

results, performance or achievements expressed or implied by the forward-looking statements.  Factors 

that may cause actual results to vary include, but are not limited to, unanticipated difficulties in 

implementing the temporary shutdowns or bringing an operation online following a shutdown, further 

changes in coal market conditions that may lead to longer shutdowns than anticipated, unplanned 

disruptions in production or transportation, changes in economic conditions or conditions in the markets 

for metallurgical coal, labour disruptions resulting from the shutdown or otherwise, unanticipated 

increases in diesel costs and other inputs, and other risk factors as detailed from time to time in Teck’s 

reports filed with Canadian securities administrators and the U.S. Securities and Exchange. 

 

The forward-looking statements are based on a number of assumptions, including, but not limited to, 

assumptions regarding general business and economic conditions as well as assumptions regarding the 

metallurgical coal market, costs of production at our coal operations and production levels, assumptions 

regarding the level of stripping required in order to conduct planned operations at our coal operations, 

assumptions that steps taken to implement our margin improvement program will continue at a level in 

order to exceed the $100 million target. Statements regarding anticipated coal sales volumes for the third-

quarter depend on, among other matters, timely arrival of vessels and performance of our coal-loading 

facilities.  This list of assumptions that the forward-looking statements in this news release are based on 

is not exhaustive. 

 

Teck assumes no obligation to update forward-looking statements except as required under securities 

laws. Further information concerning risks and uncertainties associated with these forward-looking 

statements and our business can be found in Teck’s Annual Information Form for the year ended 

December 31, 2014, filed under our profile on SEDAR (www.sedar.com) and on EDGAR (www.sec.gov) 

under cover of Form 40-F. 

 

About Teck 

Teck is a diversified resource company committed to responsible mining and mineral development with 

major business units focused on copper, steelmaking coal, zinc and energy. Headquartered in 

Vancouver, Canada, its shares are listed on the Toronto Stock Exchange under the symbols TCK.A and 

TCK.B and the New York Stock Exchange under the symbol TCK. Learn more about Teck at 

www.teck.com or follow @TeckResources. 
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